ANNEX 2

COUNCIL REGULATION (EC) No 1083/2006 laying down general
provisions on the European Regional Development Fund, the European
Social

Fund and the Cohesion Fund and repealing Regulation (EC) No
1260/1999

Article 60
Functions of the managing authority

The managing authority shall be responsible for managing and implementing
the operational programme in accordance with the principle of sound financial
management and in particular for:

(a) ensuring that operations are selected for funding in accordance with the
criteria applicable to the operational programme and that they comply with
applicable Community and national rules for the whole of their implementation
period;

(b) verifying that the co-financed products and services are delivered and that
the expenditure declared by the beneficiaries for operations has actually been
incurred and complies with Community and national rules; verifications
on-the-spot of individual operations may be carried out on a sample basis in
accordance with the detailed rules to be adopted by the Commission in
accordance with the procedure referred to in Article 103(3);

(c) ensuring that there is a system for recording and storing in computerised
form accounting records for each operation under the operational programme
and that the data on implementation necessary for financial management,
monitoring, verifications, audits and evaluation are collected,;

(d) ensuring that beneficiaries and other bodies involved in the
implementation of operations maintain either a separate accounting system or
an adequate accounting code for all transactions relating to the operation
without prejudice to national accounting rules;

(e) ensuring that the evaluations of operational programmes referred to in
Article 48(3) are carried out in accordance with Article 47;

(f) setting up procedures to ensure that all documents regarding expenditure
and audits required to ensure an adequate audit trail are held in accordance
with the requirements of Article 90;

(9) ensuring that the certifying authority receives all necessary information on
the procedures and verifications carried out in relation to expenditure for the
purpose of certification;
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